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1. Introduction 

Companies seeking to explore or extract oil and gas in the Faroe Islands must obtain an Exploration and Produc-
tion Licence from the Faroese Geological Survey (Jarðfeingi).
 
This guide provides an overview of the application process, including required documentation, submission pro-
cedures, and key considerations. It is for informational purposes only and does not replace legal or regulatory 
requirements.
 

1.1 Applying for an Exploration & Production Licence
•	 Licences are issued under the Act on Hydrocarbon Activities (1998) and regulated by Jarðfeingi.
•	 Applications can be submitted at any time under the Open Door Policy, covering all previously  

available areas
•	 Applications must be sent via email to application@jf.fo. If file sizes exceed email limits,  

applicants can request an upload link.
•	 A non-refundable application fee applies (details provided later in this document).
 

1.2 Licence Award Process
•	 Eligibility: Jarðfeingi only awards licences to applicants who meet minimum financial, technical,  

and regulatory criteria.
•	 Technical Evaluation: Qualified applicants are assessed based on their technical understanding  

of the area and proposed Work Programme.
•	 Interviews: If multiple applications are submitted for the same acreage, Jarðfeingi may conduct  

interviews to evaluate proposals.
•	 Decision Process: Jarðfeingi retains full discretion over licence awards and will grant licences to  

those who best align with the policy of maximizing economic recovery while complying with  
legal and environmental obligations.

 

1.3 Additional Information
For further details on licensing policies, technical requirements, or environmental regulations, refer to the full 
guidance documents available on www.jf.fo or contact us at application@jf.fo.
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2. Licence Types and Terms

2.1 Exploration and Production Licence
The Exploration and Production Licence covers all stages of hydrocarbon activities, including exploration, ap-
praisal, and production. Under the Open Door Policy, applications can be submitted at any time for any previ-
ously available areas.
 
There is only one type of licence, the Innovate Exploration and Production Licence, which offers flexibility by 
dividing the Initial Term into three potential phases:

Initial Term
•	 Phase A: Exploration Studies
•	 Phase B: Geophysical Data Acquisition
•	 Phase C: Exploration Drilling

Second Term:
Appraisal & Development – For field development and feasibility assessments.

Third Term: 
Production & Operations – For full-scale hydrocarbon production.

Applicants can apply for Phase A and/or B to conduct studies before committing do drilling, or they can apply for 
C only, with a commitment to drilling. It is also possible to apply to go straight to the second term, please see the 
Technical guide for further details. 

2.2 Licence Terms & Conditions
•	 The terms and conditions of the licence (“Model Clause”) are set out in regulations. Jarðfeingi may modify 

these terms in specific cases. For Petroleum Exploration and Development Licences, the Model Clauses are 
set out in Act on 5th Licensing Round 2019, as amended.

•	 Rental fees for the licence are detailed in Annex 1.
•	 If a licence is held by multiple companies, each party carries joint and several liability to Jarðfeingi.
•	 Companies that only wish to conduct seismic surveys (without drilling) and do not require exclusive  

rights may consider applying for a Prospecting Licence, which is simpler and more cost-effective  
than an Exploration and Production Licence. 

2.3 Accessing Licence Information
All relevant information about the licensing process, requirements, and available areas under the Open Door 
Policy can be found on www.jf.fo.
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3. The applicant

3.1 Who Can Apply?
An application can be submitted by a single company or a group of companies. Each applicant must meet spe-
cific criteria based on the type of licence being applied for.

3.2 Eligibility & Requirements
•	 Applicants must meet eligibility criteria based on the phase they are applying for:

•	 Phase A (Exploration Studies): Applicants only need to confirm they have the resources  
to conduct desktop studies and analysis.

•	 Phase B (Geophysical Data Acquisition): Applicants must comply with the Executive Order  
on HSE (2001) and demonstrate sufficient financial capacity to carry out seismic acquisition  
or other data acquisition.

•	 Phase C (Exploration Drilling): Applicants must comply with the Executive Order on HSE (2001) 
and demonstrate both operator competence and full financial capacity to fund drilling operations.

•	 If a company applies for multiple areas with different phases (e.g., Phase C in one area and Phase A/B in 
another), a single application is sufficient. However, since separate licences will likely be issued for each 
area, specific terms and requirements will be determined during the negotiation process.

3.3 Financial & Legal Requirements
•	 Financial capacity: Applicants must have funding appropriate to their proposed Work Programme:

•	 Phase A: Must cover geological and geophysical studies.
•	 Phase B: Must ensure financial backing for seismic and other data acquisitions and reprocessing.
•	 Phase C: Must ensure financial backing for seismic acquisition, drilling, and further commitments.

•	 Operator competence: Required only for Phase C and beyond, ensuring applicants have the technical exper-
tise for drilling and production.

•	 Company registration: If granted a licence, the licensee must register a branch or company in the Faroe  
Islands within three months. This is a simple process, and we are happy to assist. If you need guidance, 
please contact Jarðfeingi at application@jf.fo and we’ll help make the process as smooth as possible.

•	 Application details: The application must include the registered name, address, and company number of 
each entity applying for the licence.

 
3.4 Licence Ownership & Residency
Jarðfeingi will only award a licence to the company/companies named in the application. If changes are required 
later, the applicant must first accept the licence and then apply for consent to assign it.
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4. Contact & Application Details

Give details of the person Jarðfeingi should treat as the first point of contact for this application. It is usually an 
employee of the proposed operator, though that is not mandatory. Provide the name and contact information 
of the person Jarðfeingi should use as the main contact for this application. This is usually someone employed 
by the proposed operator, but it does not have to be. All correspondence about this application will be sent to 
this contact person, so please make sure the name and details are written correctly. 

Contact details, including individuals’ names and email addresses, will be held and used by Jarðfeingi in commu-
nications relating to the application and to any licence issued as a result of it. In the case of successful applica-
tions this information will be made publicly available by Jarðfeingi, this will include publishing contact details on 
its website. Jarðfeingi will also use the information to answer any queries from companies or individuals wishing 
to contact the applicant. Anyone who wishes to object to any of these uses should make clear their objections, 
and the grounds for them, in their application.

4.1. Details of the company and the contact person
	 *Company:
	 *Title:
	 *Forname:
	 *Surname: 
	 *Contact Address:
	 *Telephone Number: 
	 Mobile Number:
	 *Email Address:

4.2 Add Licence Administrator
If the license administrator is the same as the contact person then go to point (4.3).

	 *Contact Name: 
	 *Telephone Number:
	 Mobile Number:
	 *Email Address: 
 
If sharing an application, then fill out Contact details for all included companies and describe who will be the 
operator and who will be the License administrator, and how the participating interest will be divided between 
the companies (%).
 

4.3 Name of the Liason in the Faroe Islands
Fill in the name of the person who will serve as liaison in the Faroe Islands towards the Faroese authorities in 
connection with the handling of the application.

	 *Contact Name: 
	 *Telephone Number:
	 Mobile Number:
 	 *Email Address:
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5. Acerage and Blocks

5.1 Available Acreage 
Under the Open Door Policy, applicants may apply for exploration and production licences for any previously 
available acreage. The Faroese continental shelf has been divided into offshore blocks, varying in size from ap-
proximately 190 km² in the north to 250 km² in the south. A map of available blocks can be found on www.jf.fo.

5.2 Application for Blocks
•	 Applications must specify which blocks or part-blocks are being applied for.
•	 Awards may not always cover entire blocks—Jarðfeingi may only grant licences for the acreage where the 

applicant has clear exploration plans.
•	 If an applicant only wants part of a block, this must be clearly stated in the application.
•	 There is no limit on the number of blocks an applicant can apply for, but there is a limit on how much acre-

age can be awarded per licence.
•	 Jarðfeingi will not award acreage where the applicant has no plans for exploration or exploitation.
•	 Very small or irregular areas may not be considered for licensing.

 
5.3 How to Apply for Blocks
•	 Applicants must list the block numbers they wish to apply for.
•	 Blocks should be sorted in order of preference in the application.
•	 The full block list and map can be found on www.jf.fo.



Application and General Guidance 9

The Faroese Geological Survey / 2025

6. Work Programmes

A Work Programme is the minimum exploration work commitment an applicant must carry out if awarded a 
licence. It forms an essential part of the Initial Term and must be fully completed for the licence to remain valid. 
If the Work Programme is not fulfilled, the licence will expire at the end of the Initial Term unless an extension 
is granted.
 
 
6.1 Work Programme Structure 
For applications starting with an Initial Term, the Work Programme is divided into three possible phases:

•	 Initial Term
•	 Phase A – Geotechnical studies, regional geology, and evaluation of existing data.
•	 Phase B – Seismic acquisition/reprocessing, structural analysis, and prospect identification.
•	 Phase C – Exploration drilling.

•	 Second Term – Appraisal drilling, reservoir evaluation, and field development planning.
•	 Third Term – Full-scale development, production, and operational monitoring.
 
Applicants may apply for a combination of these phases, depending on their exploration strategy.
The Technical Guidance document provides further details on Work Programme structure.

 
6.2 Work Programme Requirements
•	 A Work Programme proposal must be submitted as part of the application.
•	 Work Programmes will be evaluated during the application process and may be discussed in an interview.
•	 If a licence is offered, the approved Work Programme will be specified in the licence document.
•	 Each block applied for must be covered by an individual Work Programme, even if included in a joint Work 

Programme.
•	 The Technical Guidance document provides further details on Work Programme expectations.

 
6.3 Opportunity Details Applicants should describe any prospect, lead, or play/discovery they wish to include in their application, but 
this information is optional when applying for Initial Term Phase A.
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7. Application Fee

There is an application fee to cover Jarðfeingi’s costs. Jarðfeingi accepts payment electronically.
The application fee is 20.000 DKK for an Exploration and Production Licence.

8.  How decisions are reached

Jarðfeingi has full discretion in awarding Exploration and Production Licences, ensuring that all decisions align 
with legal requirements, published policies, and objectives. The primary goal is to maximize the economic recov-
ery of Faroe Islands petroleum, as stated in the Act on Hydrocarbon Activities (1998).

8.1 Key Criteria for Licence Awards
Applicants must meet financial, operational, and safety standards—similar to the requirements of the Offshore 
Safety Directive—to be considered for a licence.

The level of assessment depends on the Phase being applied for:
•	 Phase A (Exploration Studies): Entry requirements are minimal, focusing on the applicant’s ability to con-

duct geotechnical studies and analysis.
•	 Phase B (Geophysical Data Acquisition): Applicants must demonstrate technical competence in seismic 

acquisition or reprocessing.
•	 Phase C (Exploration Drilling) & Beyond: A higher level of scrutiny applies, requiring proof of operator 

competence, financial capacity, and a well-planned drilling programme. 

If multiple applicants apply for the same acreage, the selection will be based on:
•	 The technical understanding demonstrated by the applicant.
•	 The valid prospectivity identified from available data.
•	 The quality of prior geotechnical work.
•	 The proposed Work Programme, ensuring the most structured and committed approach to exploration.

 
8.2 Additional Considerations 
In some cases, Jarðfeingi may also take into account:
•	 The applicant’s track record in completing Work Programmes.
•	 Performance in managing suspended wells and asset stewardship.
•	 Cases where applications differ significantly in geographical coverage or geological focus.

8.3 Handling Competing Applications 
If two or more strong applicants compete for the same acreage, Jarðfeingi may:
•	 Propose a partnership (“marriage”) if their expertise and interests are complementary.  

However, it is up to the companies to agree on terms.
•	 Divide the acreage so that each applicant receives the areas they are most focused on.
•	 Select the stronger application if an agreement cannot be reached.

 
8.4 Final Decision Rights 
Jarðfeingi will not consider applications where material information has been withheld. If no application suffi-
ciently serves the interests of the Faroe Islands, Jarðfeingi reserves the right not to award a licence at all.
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9. Transparency 	

Applicants may need to submit commercially sensitive information, such as financial forecasts and proprietary 
data. Jarðfeingi will handle all such information in accordance with relevant laws, ensuring both confidentiality 
and transparency.

9.1 Confidentiality & Publication
•	 Applications are kept confidential until licence awards are announced.
•	 Once a licence is granted, the winning applicants’ names and licence documents will be published.
•	 Jarðfeingi may discuss individual applications directly with applicants.

 
9.2 Publication of Information
•	 Jarðfeingi’s policy is to maximize access to useful geological data. Upon licence termination, a summary 

report of work completed, identified prospectivity, and reserve estimates will be published.
•	 Additional information, including physical sample access, may also be made available.
•	 A list of all applicants and their beneficial owners will be published.

 
9.3 Use of Contact Information
•	 Jarðfeingi will store applicants’ contact details for communication regarding applications and licensing 

matters.
•	 For successful applications, contact details of company representatives may be published on Jarðfeingi’s 

website and shared with relevant stakeholders.
•	 Applicants who object to the publication of their contact details must state their objections in the applica-

tion, along with the reasons.
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10. Open Door Policy & Future Licensing Rounds

Jarðfeingi operates under an Open Door Policy, allowing companies to submit applications for any previously 
offered acreage at any time. This follows the same process as the Out-of-Round system, where applications are 
handled on an ongoing basis rather than within fixed Licensing Rounds.

10.1 Application Process Under the Open Door Policy

•	 Applications can be submitted at any time for areas that have been available in past licensing rounds.
•	 The process follows the same standards and evaluation criteria as during Licensing Rounds.
•	 A public notice will be issued when an application is received, stating the area applied for.
•	 Other interested parties will have at least 90 days from the date of public notice to submit competing appli-

cations for the same area.

 
10.2 Future Licensing Rounds 
While no Licensing Rounds are currently planned, any decision to hold a new Licensing Round will be made 
by the Faroese government in consultation with Jarðfeingi. If new rounds are announced, details will be made 
publicly available on www.jf.fo.”
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11. General Provisions

The following points apply to all types of applications unless stated otherwise.
•	 Joint Operating Agreements: Jarðfeingi will not approve Joint Operating Agreements for Exploration and 

Production Licences if they include pre-emption provisions, except in special circumstances where the ap-
plicant presents a convincing case before the licence is awarded.

•	 Multiblock Licences: Jarðfeingi will not issue a licence covering separate (non-contiguous) areas. Blocks that 
only join at a corner are considered separate and cannot be included in the same licence.

•	 Scope of a Licence: An Exploration and Production Licence does not automatically grant permission for 
all petroleum-related activities. Certain activities, such as drilling, are subject to additional approvals by 
Jarðfeingi and other relevant regulatory bodies. Licensees are responsible for ensuring compliance with all 
applicable regulations and legal requirements. While Jarðfeingi provides guidance within its remit, it does 
not offer legal advice. Additional regulatory information can be found on www.jf.fo.

•	 Data & Reporting Requirements: All licences include conditions on reporting, management, and retention 
of information, data, and physical samples. Jarðfeingi enforces these requirements strictly, with established 
release procedures and guidelines for well data, geophysical surveys, and other relevant information. De-
tailed guidance is available on www.jf.fo.

12. Safety and environmental capability information

For application including Phase B, Phase C, Second Term and/or Third Term. Documentation is needed for health, 
safety and the environment for each licence partner in support of the proposed licence application.

Applicants, who submitted documentation in previous Licensing Rounds, are exempted to resend documentation,  
unless newer or revisited information is available.

The Executive Order on HSE during the exploration phase of the hydrocarbon activities 8 March 2001, can be 
downloaded from our website (www.jf.fo).
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13. Financial information

The level of financial documentation required depends on the phase of the application:
•	 Phase A (Exploration Studies): Applicants do not need to submit extensive financial documentation but 

must confirm they have the resources to conduct the proposed studies.
•	 Phases B & C (Geophysical Acquisition & Drilling):

	□ Applicants and their parent companies (if credit-rated) should provide credit ratings from the last 
three years (e.g., Standard & Poor’s).

	□ The latest annual accounts for the applicant and its parent group must be submitted.
	□ If more recent public interim accounts are available, these should also be included.

•	 Shared Applications: If multiple companies apply together, each company must submit its financial infor-
mation.

14. Payment

14.1 Application fee

For the handling of each individual application, an application fee of DKK 20.000 is due upon submission. 

The fee shall be paid, free of charge, to: 
JARÐFEINGI: 
P/F Føroya Banki
SWIFT FIFBFOTX
acc. no 6460-2600058
IBAN FO31 6460 0002 6000 58 
(ref. FEE 142571-2520-0700-0100). 

Address:
Føroya Gjaldstova
P.O. Box 2009
FO-165 Argir
Faroe Islands. 

A copy of the receipt shall be attached to the application.

15. Submission of Application

The applications shall be submitted to:

JARÐFEINGI
Postbox 3059
FO-110 Tórshavn
Faroe Islands 

Or sent to the email address: application@jardfeingi.fo

If you wish to upload large files on a FTP server, please contact bbt@jf.fo and we will provide a link for uploading.
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16. Offshore Operations & Support Services

Efficient offshore operations require access to reliable logistical and support services. The Faroe Islands provide 
key infrastructure and operational support, including supply bases, helicopter transport, vessel services, and 
emergency response capabilities. This section outlines available resources to assist applicants in planning and 
executing safe and efficient exploration and development activities.

Supply Base & Port Facilities
General overview of locations and services available.

Helicopter & Offshore Transport Services 
Overview of available transport services for crew changes and emergency response.

Vessel Support & Marine Services
Availability of supply vessels, standby vessels, and towing services.

Drilling & Well Services
General guidance on accessing well services, casing, and mud supply.

Emergency & Environmental Services
Oil spill response, medical evacuation, and safety services.

For a list of relevant service providers and key contacts, please contact Jarðfeingi at (bbt@jf.fo), Barbara B. Thor-
steinsson. We will be happy to provide an overview of available options.
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Annexe 1: rentals

Seaward Innovate Exploration and Production Licence’s rental schedule.

1)	� On the Commencement Date, and on each anniversary of the Start Date, the Licensee shall pay Jarðfeingi 
sums (“Periodic Payments”) calculated as the following amounts multiplied by the Area Factor:

	 (a)	� on each such date during Phase A: 150 DKK/km2; 
	 (b)	 on each such date during Phase B: 300 DKK/km2; 
	 (c)	 on each such date during Phase C: 1.500 DKK/km2;

	 (d)	 on each subsequent date after the Initial Term:
		  (i)	 on the 1st such date: 1.500 DKK/km2;
		  (ii)	 on the 2nd such date: 1.500 DKK/km2; 
		  (iii)	 on the 3rd such date: 1.500 DKK/km2; 
		  (iv)	 on the 4th such date: 3.000 DKK/km2; 
		  (v)	 on the 5th such date: 12.000 DKK/km2; 
		  (vi)	 on the 6th such date: 21.000 DKK/km2; 
		  (vii)	 on the 7th such date: 30.000 DKK/km2;
		  (viii)	 on the 8th such date: 39.000 DKK/km2;
		  (ix)	 on the 9th such date: 48.000 DKK/km2;
		  (x)	 on the 10th such date: 57.000 DKK/km2;
		  (xi)	 on the 11th such date: 66.000 DKK/km2;	
		  (xii)	 on the 12th such date, and every subsequent such date: 75.000 DKK/km2.

2)	 The Periodic Payments shall be subject to variation in accordance with the following provisions:

	 (a)	� The Periodic Payments shall be increased or subsequently reduced in line with movements in the In-
dex of the Price of Crude Oil acquired by Refineries (published in the Digest of Faroe Islands Energy 
Statistics) if Jarðfeingi so determines. Jarðfeingi shall give notice of any such determination (“biennial 
determination”) not less than one month before the date on which such payment falls due, and shall 
specify in the notice the increase or reduction in the amount payable. Movements in the Index shall be 
calculated by reference to a comparison between the arithmetic mean of the Index levels for the two 
latest calendar years for which figures are available at the time when the determination is made, and 
the arithmetic mean of the Index levels for the two latest calendar years before the Start Date. If the 
Index of the Price of Crude Oil acquired by Refineries ceases to be published Jarðfeingi may substitute 
arrangements for redetermination of periodic payments having substantially similar effect to those set 
out above.

	
	 (b)	� The increase or reduction specified in a biennial determination shall be payable or take effect on the 

anniversary of the Start Date next following the date of the relevant determination.

	 (c)	� No biennial determination shall have effect so as to reduce the Periodic Payments below the levels set 
out in sub-paragraph (1) above.

	 (d)	� The Minister shall not make a biennial determination increasing or reducing the amounts payable 
where that increase or reduction would be 5% or less of the levels set following the previous biennial 
determination.

3)	 In this Schedule:

	 (a)	 “Commencement Date” means the date specified in clause 3(1) of the licence;
	 (b)	� “the Initial Term” means the period specified as such in Schedule 5 on the date that this Licence was 

granted;
	 (c)	� “Periodic Payments” means the payments set out at paragraphs (1) and (2) above; and
	 (d)	 “Phase A”, “Phase B” and “Phase C” are as defined at Schedule 3 of the licence; and
	 (e)	� “the Area Factor” means the number of square kilometres comprised in the Licenced Area at the date 

upon which the Periodic Payment in question becomes due.

LN18141

D:20180725121034+01’00’25-07-2018 11:10:34

--------------------------------------------

Hetta er bert galdandi tá man ferð at 
gera klárt til at bora (Second Term) og 
Third Term sum er sjálv produktión
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Annexe 2: Contacts

Jarðfeingi (Faroese Geological Survey)
Jóannesar Paturssonargøta 32-34
P.O. Box 3059
110 Tórshavn
Faroe Islands

To discuss Jarðfeingi’s financial appraisal, contact Niels Chr. Nolsøe:
Tel: +298 57 09 05;
email: ncn@jf.fo

To discuss geological and other technical issues regarding the application, contact Jana Ólavsdóttir:
Tel: +298 27 78 67;
email: jo@jf.fo

To discuss safety and environmental issues, contact Niels Chr. Nolsøe:
Tel: +298 57 09 05;
email: ncn@jf.fo

For general enquiries about the administration of a Licensing Round, contact Barbara B. Thorsteinsson:
tel: +298 28 07 00;
email: bbt@jf.fo
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